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SECTI ON A - SUPPLEMENTAL | NFORVATI ON

MODI FI CATI ON P00067

PREVI QUS CONTRACT AMOUNT: $51, 086, 432
AMOUNT OF THI S MODI FI CATI ON: $ 13,597
NEW CONTRACT AMOUNT: $51, 100, 029

Modi fi cation PO0067 is issued to incorporate the followi ng change into the contract:

1. The Contractor shall evaluate Training Aids for the purpose of providing a proposal to upgrade these itens to the SLEP
configuration.

a. The Training Aids to be evaluated are as foll ows:

Training Aid Locati on

One Pneumatic Training Board Aberdeen Proving G ound, M
One Electric Training Board Aberdeen Proving G ound, M
One Driver's Trainer Canp Pendl eton, CA

b. The Training Aids will be evaluated at the above |ocations.

c. CLIN 3010AC is hereby created in the ambunt of $8,247 to conpensate the Contractor for this effort. CLIN 3010AC is a FirmFixed-
Price CLIN
2. The Contractor shall make non-SLEP repairs on LAVs at their facilities at Fort Walton Beach, FL.

a. These repairs will be restricted to those necessary for the naintenance or novenent of the vehciles, or for the operability of the
SLEP upgr ades.

b. Contract Paragraph C 47, with associ ated subparagraphs C 47.1, C 47.2, and C. 47.3, is hereby added to the contract.

c. CLIN 5002AA is hereby created in the anpunt of $5,350 to conpensate the Contractor for this effort. CLIN 5002AA is a Cost-Plus-
Fi xed- Fee CLIN.
3. Definition of the beginning of the warranty period as set forth in contract paragraph C.42 is clarified.

a. The first sentence of contract paragraph C. 42 is deleted in its entirety and replaced by the follow ng three sentences.
The Contractor warrants that each article of hardware delivered under this contract, including all conponents and material, will be free
fromdefects in material and workmanship for a period of 12 nonths effective upon the date of kit installation acceptance by the
Governnment for kit installations taking place at field installation sites, and the date of conpletion of kit installation for kit
installations performed by the Government at Government depots. For the purposes of this warranty clause, kit installation acceptance
by the Governnent at field installation sites is defined as the date stanped on the vehicle identification plate follow ng successful
inspection and acceptance by the designated CGovernnent representative. Resolution of the issues waived by Request for Waiver RFW24
will not be required prior to the beginning of the warranty period.

b. This action is taken at no change in the contract anount.
4. The requirenent for Quality Deficiency Reports (QDRs) for SLEP kits received by the Contractor at field installation sites is hereby

defi ned.

a. New contract paragraph E. 10.11.2.2 is hereby added to the contract.
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b. This action is taken at no change in the contract anount.

5. The parties agree that any and all clains for further contract adjustment for the actions listed in paragraphs 1 through 4 above,
beyond the terms set forth in this nodification, are hereby waived and rel eased.

6. As aresult of this nodification, the total anpunt of the contract is increased by $13,597. Al terns and conditions of the
contract, other than those described above, remain unchanged.

*** END OF NARRATI VE A 067 ***
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ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

3010AC

5002

5002AA

SECTION B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS

EVALUATE ADDI TI ONAL TRAI NI NG Al DS

CLI N CONTRACT TYPE:
Fi rm Fi xed-Price
NOUN:  TRAI NI NG BOARDS METRI C
PRON: T132T5694K PRON AMD: 02 ACRN: AT
CUSTOVER ORDER NO M545003MP32021

CLI N 3001AC was created by Mdificati on PO0067
for the requirenent for the Contractor to
evaluate three additional Training Aids for
the purpose of providing a proposal to the
Governnment to upgrade those itens to the SLEP
configuration. The three itenms are:

1 Pneunmtic Training Board
1 Electric Training Board

1 Driver's Trainer

(End of narrative B001)

| nspection and Acceptance

I NSPECTI ON:  Desti nation ACCEPTANCE: Desti nation

Deliveries or Performance
DLVR SCH PERF COWPL
REL CD QUANTI TY DATE
001 0 31- JAN- 2004

$ 8, 247.00

SECURI TY CLASS: Uncl assified

NON SLEP REPAI RS AT CONTRATOR S FACILITIES

CLI N CONTRACT TYPE:
Cost - Pl us- Fi xed- Fee
NCOUN: NON SLEP REPAI RS
PRON: T132T5684K PRON AMD: 01 ACRN: AT
CUSTOVER ORDER NO Mp545003MP32021

CLI N 5002AA was created by Mdification PO0067
to incorporate the requirement for the
Contractor to performcertain non-SLEP repairs
on LAVs at their facilities in accordance

with contract paragraph C. 47.

8,247.00

5, 350. 00
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I nspection _and Accept ance
I NSPECTION: Origin

Deliveries or Performance

CLI N 5002AA is a Cost-Plus-Fixed Fee CLIN.

Cost : $5, 000
Fee: $ 350
Total Cost: $5, 350

(End of narrative B001)

ACCEPTANCE: Origin

DLVR SCH PERF COWVPL
REL_CD QUANTI TY DATE
001 0 30- SEP- 2005

$ 5, 350. 00
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SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT
SECTI ON C - PART FOUR - ADDI TI ONAL STATEMENT OF WORK REQUI REMENTS

C.31 CONTRACTOR VI SIT TO ACTI VE DUTY LI GHT ARMORED RECONNAI SSANCE (LAR) BATTALION (Phase 1). The Contractor shall send a teamto visit
an active duty LAR battalion to beconme famliarized with the environment in which the LAR battalions operate and neet with the Marines
who actually fight in the vehicles. El even (11) Contractor personnel shall visit Canp Lejeune on 28 Jun 00, and shall receive the
follow ng information fromthe Government, as a mininum (1) An overview of the LAR battalion organization and mission; (2) LAV Water
operations to include vehicle prep, ballast procedures and vehicle swi moperations; (3) LAV maintenance operations (maintenance routine,
facilities and 2147 mechanics at work; and (4) 25mm gunnery exercise (firing procedures, up-load/down-|oad procedures, target engagenent
procedures, etc.).

C. 32 CONTRACTOR ATTENDANCE AT LAV CONFERENCE. The Contractor shall send one representative to attend the LAV Conference held at Canp
Pendl eton, CA on 19 and 20 Sep 2000.

C.33 FIELD | NSTALLATI ON PLANNI NG MEETI NGS (Phase 1)
C.33.1 In preparation for installation of SLEP kits at field sites, planning neetings shall be held at the follow ng | ocations:
Canp Pendl eton, CA (2 visits)

29 Palms, CA (2 visits)
Canp LeJeune, NC (2 visits)

Warren, M
Quantico, VA (Canp Upshur)
Al bany, GA

Bar st ow, CA
Jacksonville, FL

The second visits to Canp Pendl eton and 29 Pal ns shall take place in one conbined trip.
C.33.2 The Contractor shall send at |east two representatives to attend each of the above neetings.

C. 34 CONTRACTOR ATTENDANCE AT | NTERACTI VE ELECTRONI C TECHNI CAL MANUAL WORKSHOP. The Contractor shall send one representative to attend
the Interactive Electronic Technical Manual (1ETM Wrkshop held at Quantico, VA from 31 COct 2000 through 2 Nov 2000.

C. 35 CONTRACTOR FAM LI ARI ZATI ON W TH MARI NE TRAINING  The Contractor shall send two representatives to the Marine Training facilities
at Aberdeen, MD and Canp Pendl eton, CA to beconme familiarized with the Marine training facilities, procedures, and processes. Both of
these individuals shall spend one day at each of the two facilities. These trips are targeted to take place in the Decenber,

2000/ January, 2001 timeframne.

C.36 CDA KITS FOR EARLY USER ASSESSMENT VEH CLES.

C.36.1 The Contractor shall provide and install Control Display Assenbly (CDA) kits onto fifteen (15) LAV-25s at the Government's
Enhanced Equi prent Augnentation Pool (EEAP) at 29 Palns, CA. The CDA kits shall be a partial upgrade kit consisting of the CDA cover,
repl acenent bul bs, gasket, coretec emtter, rubber boots for toggle swtches, and associated conponentry to ensure functionality of the
CDA instrunment panel. Installation of these kits shall be conpleted prior to 8 January 2001.

C.36.2 The Governnment shall performan Early User Assessnment (EUA) test of the CDA upgrade on the vehicles having the CDA kits
installed. This test shall take place over a 3 week period beginning in January 2001. The Contractor shall provide on-site technical
and spare parts support for any failures of the upgraded CDAs for the first week of this test. The Contractor shall be responsible for
anal ysis and correction of any deficiencies identified during the test in accordance with Section E. 9. 4.

C. 37 EARLY USER ASSESSMENT OF TURRET COVERS (LAV-25 AND LAV- AT) (CLIN 1011AA)

C.37.1 The Contractor shall provide 12 each LAV-25 turret covers and 4 each LAV-AT covers. Eight (8) Lav-25 and 4 LAV-AT covers shall
be delivered to the 1st Battalion at Canp Pendl eton, CA. The remaining 4 LAV-25 covers shall be delivered to the depot in Al bany, GA
for follow on shipnment by the Government to Okinawa. Delivery of these covers shall be made to ensure arrival at destination not |ater
than 30 Mar 01. Installation instructions with clear illustrations and di agrans as necessary shall be over-packed with each cover.

C.37.2 The CGovernment will performan Early User Assessnment (EUA) of the turret covers. This test will take place over a 180 day
period beginning in April 2001. The Contractor shall be responsible for analysis and correction of any deficiencies identified during
the test in accordance with Section E. 9.4.

C.37.3 The Contractor will also draft a EUA survey for PM LAV review 30 days after award of contract nodification. The purpose of the
survey is to obtain information fromthe EUA participants regarding form fit, function, stowage, |ogistical issues that m ght have
occurred during the EUA. PM LAV will finalize the survey and distribute to the EUA sites.
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C. 38 The Contractor shall host a "roll-out" cerenony at its facility on 20 Mar 01. The cerenony shall include attendance and short
speeches by various dignitaries, including General O ficer(s) and nmedia. The Contractor shall have static displays avail able, including
the ILS SLEP vehicle, with signs or other methods that explain the SLEP changes to the vehicles. Prior to the formal cerenobny, the
Contractor shall conduct a short plant tour for the personnel attending the cerenony. Additional plant tours shall be provided during
the day if required. The Contractor shall make a conference room avail able for Government program briefings during the day. The

detail ed agenda for the cerenpny shall be coordi nated between the Governnment and the Contractor.

C.39 Early Kit Delivery and Support for SLEP | ROAN "Proof of Process". The contractor shall provide upgrade kits, data, and training
to support SLEP | ROAN "Proof of Process" activities at both Al bany & Barstow depot sites. The purpose of these activities is to
identify any potential problems in introducing SLEP upgrades into the |ROAN lines prior to full production.

C.39.1 Upgrade kits. The contractor shall deliver two (2) of each LAV-25 and LAV-AT SLEP upgrade kits by NLT 5 nonths after award of
this nodification. These kits shall be conplete, except for the Vehicle Dehunmidification Kits and that visual signature reduction
(canoufl age) upgrades shall not be initially provided with these kits (with the exception of footnman |oops used to attach the visual
signature reduction kits to the vehicles). The visual signature reduction panels for these four vehicle kits will be negotiated and
del i vered under a separate Phase || CLIN.

C.39.2 |Installation data. The contractor shall deliver 3 conplete sets each of prelinminary installation drawings for all vehicle
variants to Al bany and Barstow depots by NLT 60 days after nodification award in accordance with ELIN B022. The installation draw ngs
shall be in contractor format and will define the installed SLEP upgrade kits configuration with typical installation notes for
installation drawi ngs for the LAV-25 and LAV-AT.

C.39.3 Installation Training Material and Field Service Representative (FSR) Support for SLEP | ROAN Proof of Process. The Contractor
shal | provide the follow ng data and support for SLEP | ROAN PoP:

C.39.3.1 |Installation Training Material: The contractor shall provide a package of training material that depicts all information
required to install SLEP upgrade kits into LAVs undergoing | ROAN, focusing primarily on the LAV-25 and LAV-AT vehicl es undergoi ng PoP.
The training material shall include a training course outline and appropriate text/illustrations, and shall be submtted | AWB015. This

material shall be provided concurrent with delivery of PoP kits to the depots at Al bany and Barstow, and shall be in both electronic
format (one CD at each site, plus one to PMLAV) and hard copy (2 copies at each site; with 1 copy to PMLAV). The material shall
include instructions on safety procedures and hazard awareness. The contractor shall nodify/update and resubnit this data NLT 2 weeks
after receipt of any comments fromthe Governnent.

C.39.3.2 Field Service Representative (FSR) Support. The contractor shall provide one (1) FSR at each depot (Al bany and Barstow) for a
continuous 6 week period each. Wrk on weekends and overtinme is not required. The FSR shall answer any questions and assist depot
personnel as required to incorporate SLEP kits into the | ROAN process. Target date for start of this support is md Sept 02. The
contractor shall also provide on-call engineering support throughout the PoP process for any questions place by depot personnel.

C.40 |nspection of DT/ OT Test Vehicles for Refurbishnment: The contractor shall conduct a detailed inspection of the four LAV-25 SLEP
prototype vehicles used for DT/OT testing, and provide the Government with a firmfixed-price proposal for the cost for the contractor
to refurbish these vehicles to a |ike-new condition. The proposal shall be acconpanied by an inspection report for each vehicle, in
contractor format, that identifies the repairs/refurbishnent required for each vehicle. The proposal shall include the cost for any
vehi cl e conponents, as the contractor shall be responsible for ordering these conponents through the supply system unless the
contractor has determned that an itemis not available in the supply system Such non-available items shall be identified in the
proposal, along with an explanation of the contractor's efforts to locate these items in the supply system and not included in the
proposal cost. The proposal shall not include the cost for any efforts to bring SLEP conponents up to the final production
configuration, as this is covered under the Phase | COD clause. However, the proposal shall include the cost for any SLEP conponents
that require repair/refurbishnment and are not affected by COD configuration changes. Finally, the proposal shall identify the proposed
date for conpletion of refurbishnent of each vehicle. The proposal and inspection report shall be provided to the Governnent, for each
vehicle, within 30 days of this nodification, or the Contractor's receipt of that vehicle, whichever conmes later. Upon review and
acceptance of the proposal and report, the Governnent may incorporate the refurbishment effort into the contract by suppl enental
agreenent nodification.

C.41 Phase || Earned Val ue Based Performance Management System EVPMS is a tool that allows both Governnment and Contractor program
managers to have visibility into technical, cost, and schedule progress on their contracts. EVPMs shall be used on the LAV SLEP Program
to ensure that program cost, schedule, and performance objectives are integrated and tracked to ensure their achievenent. EVPMS shall
be used as a key tool in managing programrisk; however, SLEP Phase || EVPMS requirenents shall be tailored down to the m ninmm
necessary, based on the SLEP Ri sk Anal ysis/Ri sk Managenent Plan (ref. C.7.5), while still providing both parties adequate program
performance insight. These requirenments shall be in effect through conpletion of both FY 03 and 04 installation options, subject to
option exercise. Responsibilities of the parties are set forth bel ow

C.41.1 Contractor. The Contractor has the primary responsibility for managi ng the SLEP program and their EVPMS process/system as a
tool to ensure that Contractor and Government program managers have visibility into progress toward achieving program cost, schedul e,
and performance objectives. The Contractor shall summarize and report on EVPMS netrics in nonthly Cost Perfornmance Reports-no criteria
(CPR-NC) and at Program Status Reviews. The Contractor shall nonitor the effectiveness of their EVPMS system and that of their major
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subcontractors. The Contractor and the CGovernnent shall jointly determi ne the extent of subcontractor involvenent in the EVPMS program
but the Contractor shall maintain responsibility for nonitoring/ consolidating the subcontractor's EVPMS input into its EVPMS
systemreports, and shall be responsible for its accuracy.

C.41.2 PM Light Arnored Vehicles. PMLAV will review the Contractor's CPR-NC subm ssions, and, in partnership with the Contractor,
noni tor progress toward achi evenent of program cost, schedul e, and perfornmance goals. PMLAV will chair the Integrated Baseline Review
(IBR), and any other formal EVPMS reviews held during the course of the SLEP program

C.41.3 Procuring Contracting Oficer (PCO. The PCOw Il effect any contract nodifications required to incorporate changes to contract
EVPMS requirements, or nmay designate this responsibility to the ACO The PCO ACO and PM LAV shall jointly review the Contractor's
EVPMS plan to verify its adequacy.

C.41.4 Perfornmance Measurenent Baseline. The Contractor shall identify critical elements to track based on Government and Contractor
anal ysis. These elenments will be baselined at the Integrated Baseline Review and tracked using the EVM process.

C.41.5 Cost Performance Report (CPR). The Contractor shall provide a Standard Cost Performance Report in accordance with CDRL A026 in

Contractor format that shall include the follow ng data el ements at task |evel:
a. Current and Cunul ative Budgeted Cost of Work Schedul ed ( BCWS)
b. Current and Cunul ative Budgeted Cost of Work Perforned (BCWP)
c. Current and Cumul ative Actual Cost of Work Perfornmed (ACWP)
d. Schedul e Variance (SV)
e. Cost Variance (CV)
f. Latest Revised Estinmate at Conpletion (LRE)
g. Variance at Conpletion (VAQ)
h. Budget at Conpletion (BAC)

The Cost Perfornmance Report - No Criteria (CPR-NC) shall be subnmitted electronically for effort performed under Phase Il cost type
Contract Line Item Nunmbers (CLINs). Format 5 of the CPR need only be provided for commenting on significant variances or trends that
the Contractor considers of interest to the Government. The Contractor shall immediately notify the Governnent when the projected WBS
Schedul e Performance Index (SPl) and/or Cost Performance Index (CPl) values fall to 0.950 or below. The Contractor's CPR/ data shall

i ncorporate subcontractor EVPMS data.

C.41.6 Tailoring of the CPRRNC. CPR-NC requirenments shall be tailored to the maxi mum extent possible to acconmpdate the Contractor's
EVPMS system and to reflect the mninum essential data needed by the Governnent to nanage the program The Governnent and Contractor
shal | agree on the extent of tailoring of the CPR-NC at the IBR

C.41.7 Phase || Integrated Baseline Review. An Integrated Baseline Review (IBR) will be conducted to seek nmutual understanding of and
agreenment to any Contractor planning for SLEP Phase || EVPMS. Fourteen days prior to the IBR the Contractor will provide its System
Description, WBS Dictionary, Cost Account Matrix, Responsibility Assignnent Matrix, and sanple nmaster, internediate, and detailed
schedul es, as well as sanple work authorization documents and their flows. The IBR shall be held at the Contractors facility on a
mutual |y agreed TBD date and CPR delivery dates will be established at the IBR The IBR shall be chaired by PM LAV and shall address
the foll owi ng issues, as a m ni mum

a. Verify technical content of the Performance Measurenment Baseline (PMB) and accuracy of related resource (budgets) and schedul es;
b. Ensure that there is a |ogical sequence of effort planned consistent with the contract schedul e;

c. Conduct a technical assessment of the earned value nmethods that will be used to nmeasure progress to assure that objective and
meani ngful performance data will be provided;

d. Establish a joint understanding of the Contractors EVMS, to serve as the basis for future reviews of EVM planning and status, and
estimates at conpletion to ensure that baseline integrity is nmintained throughout the life of the contract;

e. Tailoring of reporting to the mnimumlevel required for effective contract management and oversi ght.

C. 42 Commercial Warranty O Hardware. The Contractor warrants that each article of hardware delivered under this contract, including
all components and material, will be free fromdefects in material and workmanship for a period of 12 nonths effective upon the date of
kit installation acceptance by the Government for kit installations taking place at field installation sites, and the date of conpletion
of kit installation for kit installations performed by the Government at Governnent depots. For the purposes of this warranty clause,
kit installation acceptance by the Government at field installation sites is defined as the date stanped on the vehicle identification
plate foll owi ng successful inspection and acceptance by the designated Government representative. Resolution of the issues waived by
Request for Waiver RFW24 will not be required prior to the beginning of the warranty period. The witten notice of the defect shall
have been given to the Contractor within 12 nonths fromthe date of kit acceptance of the item Deliverable items are returned to the
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Contractor or its designee pronptly after discovery of the defect; and provided further, that any warranties nade by Contractors that
shall extend beyond the termof this warranty shall insure to the benefit of the Government. Each itemw |l nmeet and conply with all
specifications, draw ngs, performance requirenents, and reliability requirenents referred to or incorporated by reference herein and all
other provisions of this Contract. The warranties set forth herein are in lieu of all other warranties, expressed or inplied, which are
hereby di sclai med and excluded by the Contractor, including without limtation, any warranty of merchantability or fitness for a
particul ar purpose or use and all obligations or liabilities on the part of the Contractor for danmges arising out of, or in connection
with, the use, repair, or performance of the equiprment. The Contractor shall not be liable for any |loss or damage caused by delay in
furni shing equi pment and services or any other performance under or pursuant to this warranty. The sole and exclusive renmedies for
breach of any and all warranties, and the sole renedies for the Contractor's liability of any kind (including liability for negligence)
with respect to the equi pment and services covered by this agreement, shall be limted to repair or replacenent of a defective item of
equi pmrent either at the plant of the Contractor or in place, at the Contractor's option. The Contractor's warranty is limted to those
conponent parts that were directly affected by Service Life Extension Program enhancenents. This warranty does not cover conponent
parts that were not replaced or enhanced by the Service Life Extension Program The provisions of this warranty will apply to the

repl acement part for the unexpired portion, if any, of the applicable time period set forth above, provided that the period of repairing

the respective system conponent will not be calculated as part of the warranty period. |If the Contractor fails to replace or repair as
aforesaid, the Contractor's entire liability shall not exceed the entire anount paid to the Contractor by the custoner under this
contract for the defective item In no event shall the Contractor's liability of any kind include any special, indirect, incidental, or

consequential | osses or dammges, even if the Contractor is advised of the possibility of such potential |oss or damage.

The Contractor's warranty shall not apply to damage resulting from accident, abuse, failure to follow operating instructions, or
alteration. Specifically excluded fromthe Contractor's warranty is any damage results if installation of the equipnent is perforned
outsi de of the Contractor's control and not under the supervision and control of the Contractor's Field Service Representatives and
where the installation does not conply with the installation instructions, technical orders associated with its installation, or |ocal
bui I ding codes. The Contractor reserves the right to have all failed LRUs or spares shipped to their facilities for testing by
Contractor personnel in order to establish the cause of failure. Unauthorized alteration or nodification of failed conmponents will void
the Contractor's warranty for that conponent.

The Contractor shall pay transportation costs relating to warranty service. |If after receipt of the warranty item and upon
investigation it is determned that the SLEP conponent/systemfailure was caused by a non- SLEP conponent/system failure, those costs
associated with that investigation and the appropriate transportation costs will be reinbursed the Governnent. The contractor is al so
eligible for cost reinbursement when investigation confirms that the SLEP conponent failed because of danage from an accident, abuse,
failure to follow operating instructions, or alteration. Finally, the Contractor is also eligible for cost reinbursenent when the SLEP
conponent/system failure occurs fromfaulty installation not perforned by the Contractor's installation teans.

*** END OF NARRATIVE C 002 ***

C. 46. Power pack Ground Hop Stand "A' Mdification Kit. The Contractor shall provide the Government with 16 Powerpack G ound Hop Stand
(PPGHS) "A" Modification kits. This kit shall shall provide a connector adapter kit that will allow for running both SLEP and non- SLEP
confi gured powerpacks on the PPGHS, and shall be of the configuration identified in ECP LAVSTS-0009R1. The Contractor shall also
provide a Mdification Instruction that describes this kit and howto use it. A copy of the Mdification Instruction shall be
overpacked with each kit. The kits shall be shipped, FOB Origin, to the follow ng |ocations:

Location Quantity
MARDET Aber deen Proving G ounds 3

1st LAR, Canp Pendl eton, CA

2nd LAR, Canp Lej eune, NC

3rd LAR, 29 Palns, CA

Bl ount |sland Command, FL

Fuji, Japan

Al bany, GA

Conbat Assault Battalion, Okinawa, Japan
1st Radio Battalion, Kaneohe Bay, H
2nd Radio Battalion, Canp Lejeune, NC
4th LAR, Canp Pendl eton, CA

4th LAR, Frederick, M

4th LAR, Quantico, VA

4th LAR, Riverton, UT

PR R RPRRPPRPRERRPREERERRER

Required delivery date for these kits is as follows:
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Quantity Days after effective date of Mdification P00062
5 45
5 75
6 90

The specific shipping addresses for each of the above locations will be provided by the Governnent to the Contractor prior to the
required delivery date.

"C. 47 Non- SLEP repairs on CGovernnment owned LAVs at the Contractor's Fort Walton Beach, Florida facilities.

C.47.1 This clause provides for non-SLEP, non-warranty repairs of LAV variant deficiencies on Government owned LAVs that are being held
on-site at the Contractor's Fort Walton Beach, Florida facilities. These repairs are restricted to those necessary for the maintenance
or novenent of the vehicles, or for the operability of the SLEP upgrades. Prior to performng any of these repairs, the Contractor shall
notify the Government of the need for the repair and provide an estinate of the cost of said repair. The Contractor shall not make the
repair until authorized by the Contracting Oficer or his/her representative. The Contractor will attenpt to obtain replacenment parts
from Governnent assets before acquiring such items fromthe Contractor's own resources, or fromthe narketplace.

C.47.2 A Cost-Pl us- Fi xed- Fee (CPFF) Contract Line Item Nunmber (CLIN) has been established in Section B based on a cost of $5,000 plus
fee. When the Contractor has expended 75% of the costs on this CLIN, it shall notify the Contracting Officer. The Contractor shall not
exceed the total cost of $5,000 unless or until the Contract has been nodified to increase the ambunt of the CLIN. If it is necessary to
increase the amount of the CLIN to provide the repairs necessary, the Contractor shall be entitled to additional fee for that increase.
When and if this CLINis increased above the $5,000 cost ampunt, the Contractor shall again be required to notify the Government when it
has expended 75% of the increased amount.

C.47.3 The Contractor will ensure that the costs clainmed under this clause are numintai ned separately fromother costs incurred under
this contract.

*** END OF NARRATI VE C 004 ***
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SECTION E
| NSPECTI ON ACCEPTANCE

PHASE | - RESEARCH AND DEVELOPMENT

E. 1 I NSPECTI ON OF RESEARCH AND DEVELOPMENT?
FI XED PRI CE | NCENTI VE 52. 246-8

E. 2 | NSPECTI ON AND ACCEPTANCE PO NT: Origin

E. 2.1 The contractor shall conduct the Procurenent Quality Assurance |nspection denpnstrating the conformty of the LAV SLEP vehicle
systens and ot her deliverabl e conponents using the applicable draw ngs and specifications at the follow ng | ocations:

Contractor's Pl ant

Nane

Addr ess

Sub-contractor's Pl ant

Nane

Addr ess

E. 3 1 NSPECTI ON AND ACCEPTANCE PO NT (Data): The inspection and acceptance of any data delivered under this contract shall be at
destination. Destination shall be those addresses set forth in the DD Form 1423 for each deliverable data item

E. 4 QUALITY SYSTEM AUDI TS/ | NSPECTI ONS. Operating procedures and inspection records that document the Contractor's adherence to their
Qual ity System shall be nmade available for Government review when requested. The Contractor is subject to procedural audits or product
inspections at any point during the contract and shall provide audit/inspection assistance upon request. Audits and product inspections
will be conducted by the Government to verify the Contractor's conpliance to their quality program and conpliance to their docunented
operating procedures.

E. 4.1 The PCO, ACO or the Government QAR shall provide audit and inspection results to the Contractor. The Contractor shall respond to
all unsatisfactory audit and inspection results within 30 days fromrecei pt of the Government Audit/|nspection report(s) and provide
corrective action as required | AWELIN A005. All deficiencies detected during any Government audit(s) or product inspections shall be
corrected by the Contractor IAWtheir docunmented Quality Assurance Program Pl an.

E. 5 | NSPECTI ON EQUI PMENT. The contractor shall be responsible to supply and naintain all inspection and test equi pment necessary to
assure the vehicle systemand conponents conformto contract requirenents. All inspection equipnment shall be available for use at the
start of production. The contractor shall meke available to the Government applicable and necessary inspection equipment for use during
vehicle systeminspection. The Government will return all inspection equi pnent upon conpletion of inspection.

E. 6 DRAW NGS FOR | NSPECTI ON. When requested, the contractor shall provide |egible drawings and printed specifications to which each
SLEP vehicl e system was manufactured. These draw ngs and specifications shall be annotated to the |atest revision. After the
Government conpl etes the production inspection and acceptance, the Governnent will return all drawi ngs and specifications to the
contractor.

E. 7 VI SUAL | NSPECTI ON CRI TERI A FOR STEEL WELDMENTS.

E.7.1. The contractor shall performvisual inspections of all weld joints effected by SLEP, |AWthe requirenents of AWS D1.1 or the
vi sual inspection standards outlined in TM 08594A-25/1. Subject to PCO approval, the Contractor may substitute its current nethod of
visual inspection procedures in lieu of the above stated requirenments as |long as these procedures are equivalent to the above stated
requirenents.

E.7.2 The Contractor's SLEP wel di ng procedures shall be qualified by conducting an initial one hundred percent dye penetrant nethod
exam nation, per the Penetrant Test Procedures specified in TM 08594A-25/1 on all welded joints devel oped per the Contractor's SLEP Weld
Procedures (C.4.3). The followi ng vehicles and quantities shall be subjected to this initial inspection:

1) Al FPVI vehicles
- FY02: LAV-25, -AT, -L, -R -C2, -M
- FYO03; LAV-AD

2) The first vehicle upgraded to the SLEP configuration at each installation site.
- FY03: Pendl eton, 29 Pal s, Canp Lejeune
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- FY04: Site to be determ ned

Al defects discovered in SLEP weld joints on the FPVI vehicles shall be rejected, repaired and re-inspected using dye penetrant
inspection nmethods. This process shall be repeated until no further weld defects are noted. |If any weld defects are discovered during
the initial weld inspection conducted on the first vehicle upgraded at each installation site, they shall be rejected, repaired and re-
inspected using dye penetrant inspection nmethods until no further defects are noted. |If no weld defects are detected during the initial
dye penetrant inspection at each installation site then the weld joint inspection for the renaining vehicles to be upgraded shall return
to the visual inspection nmethod as outlined in E.7.1. If any weld defects are discovered during this initial inspection then only those
wel d joints found defective shall be inspected again on the next two vehicles to be upgraded per the dye penetrant inspection nethods;
all other weld joints on these two vehicles shall be inspected per the visual inspection nmethod. Upon satisfactory conclusion and
acceptance of FPVI vehicles and the first vehicle to be upgraded to SLEP configurations at each installation site, the Contractor shall
return to the 100% vi sual inspection nethod per E.7.1 on the remaining installation fleet. Dye penetrant will only be used in field
applications where there is sufficient visual evidence to warrant said procedure. The Contractor shall only be responsible for the
repair of base netal defects that are determined to have been caused by the SLEP kit installation process. The Contractor is not
responsi bl e for any pre-existing base netal defects or cracks. Metric WP1417 and WP1418 will be utilized in perfornmance and conpliance
with M-1-6866 penetrant procedures and exam nation.

E.7.3 The Contractor shall be responsible to correct all deficiencies discovered in weld joints and adjoining arnor due to any wel di ng
performed as part of the SLEP upgrade which are detected by the inspection nethods specified in E.7.1 and E. 7.2, as required by E.10.12.
Al weld defects and crack repairs shall be perforned in accordance with the procedures established in TM 08594A-25/1. The
deficiencies shall be limted to installation affected areas only and nust be identified prior to outgoing LTIs.

E. 8 QUALI TY ASSURANCE REQUI REMENTS.

E. 8.1 SECTION 4 OF THE PURCHASE DESCRI PTION. Section 4 (inclusive), "Quality Assurance Provisions", of the Purchase Description
(Attachment 1) constitutes quality assurance and testing requirenments along with those requirenments set forth in this contract.

E. 8. 2 GOVERNMENT FURNI SHED MATERI AL/ EQUI PMENT. The Contractor shall be supplied GFM GFE as delineated in Attachment 2 throughout the
course of the contract. The Contractor shall inspect all such GFM GFE upon recei pt to docunent proper count and condition. All
deficiencies discovered during this inspection shall be documented on a Quality Deficiency Report (SF form 368) and submitted to the
Governnment, within 15 days fromthe tine of inspection | AWELIN A010. Handling of GFM GFE shall be in accordance with the Contractor's
Qual ity Program (Section C. 4.1). The Governnment will be responsible to correct all deficient GFM GFE and GFM Vehi cl es unl ess the
deficiency was caused by the contractor as part of the SLEP integration process.

E. 8.3 I NSPECTI ON AND ACCEPTANCE OF PROTOTYPE VEHI CLES.

E.8.3.1 The Contractor shall be provided 5 LAV-25 (MC) Vehicles for SLEP upgrades as well as an LAV variant of each variant type. The
Contractor shall conpletely inspect each LAV variant upon arrival at contractor's facility. This inspection shall be conducted | AWthe
LAV Aut onotive/ Hul | Inspection Checklist provided as GFI (Attachment 2). Al deficiencies shall be documented on the Deficiency Sheet
attached to the Autonotive/Hull Inspection Checklist and submtted to the Governnent as part of a SF form 368 (Quality Deficiency
Report) | AWELIN A010. This inspection shall docunent the condition of each Governnent Furnished LAV upon arrival and establish the
vehicl e baseline for acceptance upon conpletion of SLEP. All reported deficiencies discovered prior to SLEP integration are the
responsi bility of the Government.

E. 8.3.2 Upon conpletion of the SLEP integration process, the contractor shall conpletely inspect and road test the prototypes vehicles.

I nspection shall be conducted in accordance with their Quality Assurance Program Plan (C 4.1) and the Final Inspection Record (C.4.4.3),
at the contractor facilities prior to shipment to the Government test site. At |east 20 cal endar days prior to the inspection of the
prototype vehicles, the contractor shall furnish witten notice to the Procurement Contracting Officer or their representative of the
time and | ocation of the inspections so the Government may witness and participate in the inspections. At the time of inspections, the
contractor's record of inspections and tests that were previously conducted on the vehicles and its conponents shall be made avail able
for review by the Government representatives. Al deficiencies detected by the contractor or Governnent and any corrective action taken
shal | be described in witing on the deficiency sheet attached to the FIR  The contractor shall correct all deficiencies detected by
the Governnment on the prototype vehicles, supporting equi pment and docunmentation prior to delivery to the Government test site.

E. 8.4 QUALITY RECORDS. (Quality records of the exam nations and tests performed by the contractor shall be kept conpete and available to
the Governnent for a period of two years follow ng conpletion of the contract. Radiographic Inspection filmfor each vehicle may be
di scarded once the vehicle is accepted and the DD-250 is signed by the Governnent.

E.9 LAV SLEP TEST AND EVALUATI ON REQUI REMENTS.

E. 9.1 TESTING OF SLEP PROTOTYPES. The Government will conduct testing of four (4) LAV-25 SLEP prototypes at a Government test site(s) to
be determ ned. The Governnent test sites, and actual nunber and type of test vehicles will be determ ned through the Test Integrated
Product Team (TIPT) process. Testing is expected to |ast approxi mately 150 working days and will consist of safety testing, concurrent
Devel oprental Testing (DT) and Operational Testing (OT) as well as RAMD testing of at least 6,500 miles per test vehicle. Such testing
shall be in accordance with the LAV SLEP Test and Evaluation Master Plan (TEMP), the LAV Purchase Description and FOVLAV-DPS and a
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Government prepared test programplan. The extent of testing nay be reduced at the discretion of the Test Integrated Process Team
(TIPT).

E.9.1.1 FOLLOW ON TEST & EVALUATI ON (FOT&E) OF SLEP PROTOTYPES. The Government may be required to conduct FOT&E upon conpletion of DI/ OT
after the inplenmentation of any vehicle corrective actions as a result of DI/Ol. FOT&E is expected to |ast approxi mately 65 cal endar
days and will be conducted at a Governnent test site(s) to be determined. The Iength of FOT&E may be extended at the discretion of the
(TIPT).

E. 9.2 TEST MEETI NGS

E.9.2.1 TEST | NTEGRATED PROCESS TEAM (TI PT). The Governnent will conduct regularly scheduled TIPT neetings (at |east 4 per year) to
finalize the Test Evaluation Master Plan and to develop the detailed test plan for DI. The Contractor will be required to attend these
nmeetings. The contractor will be notified by the Governnent of the date and | ocation of each TIPT neeting. The duration of each neeting
will not exceed three days and may take place at one of the follow ng |ocations: TACOM Wirren, M; Yuma Proving Gound (YPQ, Yuma, AZ
Aberdeen Proving Gound (APG, Aberdeen, MD. or Nevada Autonotive Test Center (NATC).

E.9.2.2 SCORI NG AND ASSESSMENT CONFERENCE. The Governnent will conduct Scoring Conferences throughout DT (approxinately 2 per) to
facilitate operational and hardware system assessnments of test data. The Scoring & Assessnment Conferences provide for consistent
accounting of basic failures and operational (mssion) failures, as well as for schedul ed, unschedul ed, and essential maintenance
actions in order to evaluate RAMrel ated characteristics of the Light Arnored Vehicle-Service Life Extension Program (LAV- SLEP)
vehicles. The Contractor is invited to attend each Scoring and Assessnent Conference as a non-voting nmenber. The duration of each
conference will |ast approximately three days and the Government will notify the Contractor prior to the start of each conference of the
date and | ocation.

E.9.2.3 TEST I NCl DENT REPORT (TIR) CLOSEOUT MEETI NGS. The Governnent will conduct TIR closeout neetings within 120 days after

conpl etion of DT/OT. The TIR cl oseout neeting will be held at PM LAV and the participants will include the Contractor, PM LAV and
representatives fromthe LAV Test Agency. Al open TIRs and FACARs will be discussed at this nmeeting to determine the status and action
required to bring themto closure.

E. 9.3 CONTRACTOR TEST SUPPORT. Also refer to C 15.9 and C 25.10 entitled Test Support. The contractor shall provide field technical
service representatives to support all test sites for the test duration. The contractor's Field Service Representative (FSR) shall

advi se and assi st Governnment personnel w th operation, maintenance and repair of test vehicles and any other equipnment furnished under
this contract. The FSR shall report to the test site(s) coincident with delivery of vehicle and shall remain for the duration of the
test(s). Technical assistance shall also consist of observation and assisting in assessnent of problems. The technical assistance
shall also include prelimnary investigation of test failures and the perfornmance of on-site repair, as requested by the Governnent, as
wel | as provide spare/repair parts as required.

E.9.3.1 RESERVED.
E. 9.4 TEST DEFI Cl ENCI ES.

E.9.4.1 DEFINITIONS: A failure is defined as an event, or state, in which the systemor a conponent of the test vehicle does not or woul d
not performas specified in the vehicle PD. A defect is defined as a nonconformance to a technical requirement. Defects are
classified as critical, major and mnor, as defined in the PD and Failure Definition and Scoring Criteria (FDSC).

E.9.4.2 | MPACT OF TEST FAI LURES/ DEFECTS. In the event of vehicle/conponent systemtest failures, the Governnent reserves the right to
retest the vehicle/systemupon correction of the defect(s) by the contractor. Corrective action nust be to the conplete extent and
duration specified in the test programor to such | esser extent as the PCO shall consider appropriate in his/her sole discretion. The
Governnment shall have the right to extend the specified test period due to contractor induced delays to the test programas a result of
vehicle defects, retest of contractor's corrective action, or failure to adequately or tinely furnish parts support. Extensions to the
test period as a result of contractor induced del ays shall be at no additional cost to the Government. The Contractor shall bear all
costs for test delays which are its responsibility and shall reinburse the Government for its additional costs attributable to such
Contractor inducted delays in the conduct of the tests.

E. 9.4.3 TEST | NCl DENT REPCRT (Tl R)/FAI LURE ANALYSI S & CORRECTI VE ACTI ON REPORT ( FACAR) .

E. 9.4.3.1 PROCESSING Tl Rs AND FACARs. The Governnent will provide the Contractor a copy of all TIRs generated as a result of Governnent
testing. One information copy will be provided to the contractor technical representative at the test site, and one official copy
provided by the PCO or COR to the contractor programoffice. Only TIRs affecting contractual conpliance or performance will require a
FACAR. The CGovernnent, within 20 days after receipt of the TIR will forward themto the contractor electronically and inform him of
those TIRs that will require a FACAR

E. 9.4.3.2 Upon receipt of the Governnent's request for failure analysis, the Contractor shall prepare and submt a FACAR to AMSTA- DSA- LV-
P, electronically, in contractor format, per CDRL A007. The tine franes specified for Critical, Major and Mnor TIRs in E. 9.4.3.3 and
E.9.4.3.4 shall apply. The followi ng information shall be required on the FACAR as a m ni num
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Fai l ure anal yses report nunber.
Contract nunber.

Equi pnent title.

Serial nunber of affected equipnent.
Date of failure.

Type of Test that failed.

Ef fect on equi pnent.

Total test tine at failure.

Failure analysis results.

Statement as to whether this was a pattern failure.
Corrective action to be taken.
Measures to prevent future failures.

T I Te T a0 o

E. 9.4.3.3 | NTERI M FACAR RESPONSES. The contractor shall provide interimFACARs el ectronically to AMCPM DSA-LV-P (Ref. E.9.4.3.2) within
the followi ng specified tinelines:

Critical Test Incident - 48 hours after receipt of TIR

Maj or Test |ncident - Wthin 10 days receipt of TIR

M nor Test |ncident - 30 days No interimresponse required.
Info. Test Incident - 30 days, if required.

E.9.4.3.3.1 All interimresponses shall provide the status of the contractor's investigation, and proposed date for subm ssion of the
final response. The interimstatus shall be updated every 14 days subsequent to the initial submssion. Al contractor requests to
extend or nodify the time period for subsequent interimresponses or final response nust be reviewed and approved by the PM LAV
Corrective Action Review Board (CARB) before an extension can be authorized.

E.9.4.3.4 FINAL RESPONSES. Final responses are required for all TIRs (Critical, Major, and Mnor), within 30 cal endar days after receipt
unl ess nodified as stated in E.9.4.3.3.1. The contractor shall indicate the corrective action status, either "Final" or "Interind on
each FACAR. The CARB will evaluate each FACAR and determine if it is closed or open. The PCO or his/her representative shall notify
the contractor if further information or action is required or if the TIRis closed.

E. 9.4.3.5 CORRECTI ON OF DEFI Cl ENCI ES. The Contractor shall be responsible for the correction of all deficiencies identified during
Gover nment Devel opnent Testing/ Operational Testing (DT/OT) at no increase in estimated cost or price. A deficiency is defined as a
failure to achieve the requirenents of the Purchase Description. Correction of these deficiencies shall include: Preparation of a
Class | Engineering Change Proposal (ECP) to incorporate the correction into the configuration of the affected vehicles, in accordance
with the requirements for ECPs in Section C, and inplenentation/installation of retrofit kits onto the Phase | vehicles.

E.9.4.3.6 Gover nment approval of a COD ECP does not relieve the contractor of the responsibility for neeting the requirenents of this

contract. The Covernment retains the right to retest the Contractor's correction/ ECP change to verify that it corrects the deficiency.

If it is determined that the systemis still deficient, the Contractor will be required to correct the deficiency in accordance with the
requirenents of this provision. The Contractor's COD responsibility is not fulfilled until all test deficiencies are resolved to ensure
conpliance with the requirenments of the Purchase Description

PHASE 11 - PRODUCTI ON OPTI ONS

E. 10 LAV SLEP | NSPECTI ON AND ACCEPTANCE.

E. 10. 1 RESERVED

E. 10. 2 RESERVED

E. 10.3 FIRST ARTI CLE APPROVAL - GOVERNVENT TESTI NG ALTERNATIVE | AND ALTERNATI VE || - 52.209-4 (SEP
1989)

E. 10. 4 | NSPECTI ON AND ACCEPTANCE PO NT (UPGRADE KITS): Origin
E. 10.4.1 The contractor shall conduct Procurement Quality Assurance Inspections denpbnstrating conformty of each SLEP Vehicle and or
each LAV SLEP upgrade Kit as well as other deliverable conponents using the applicable draw ngs and specifications, QCl&TP and Final

I nspection Record (FIR) at the follow ng |ocations:

Contractor's Pl ant

Nane

Addr ess
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Sub-contractor's Pl ant

Nane

Addr ess
E. 10.4.2 | NSPECTI ON AND ACCEPTANCE PO NT (| NTEGRATI ON OF SLEP UPGRADE KITS): Destination

E.10.4.2.2 The contractor shall conduct a final inspection of each LAV SLEP Vehicle after they install the SLEP upgrade kits. This
inspection shall be |AWthe requirenments of the LAV SLEP FIR  Vehicle acceptance shall be at the place of kit integration, only after
successful integration of kit conponents and conpletion of the FIR

E. 10. 5 | NSPECTI ON AND ACCEPTANCE PO NT. The inspection and acceptance of any data delivered under this contract shall be at
destination. Destination shall be those addresses set forth in the DD Form 1423 for each deliverable data item

E. 10. 6 QUALI TY SYSTEM AUDI TS/ | NSPECTI ONS. Ref erence paragraph E. 4 and E. 4. 1.

E. 10. 7 1 NSPECTI ON EQUI PVENT. Ref erence paragraph E. 5.

E. 10. 8 DRAW NGS FOR | NSPECTI ON. Ref erence paragraph E. 6.

E. 10. 9 VI SUAL | NSPECTI ON CRI TERI A FOR STEEL WELDMENTS. See paragraph E.7 and E. 7. 1.

E. 10. 10 SECTION 4 OF THE PURCHASE DESCRI PTION. Section 4 (inclusive), "Quality Assurance Provisions", of the Purchase Description
(Attachment 1) constitutes quality assurance and testing requirenments along with those requirenments set forth in this contract.

E. 10.10.1 The contractor shall prepare certifications for nmaterials/conponents as identified by the LAV-SLEP Purchase Description to
verify that the requirenments of those particular material/conponents are nmet. These certifications nust be substantiated with
docurmented test reports, perfornmance data, analytical data or vendor reports. Such docunmentation nust be affixed to the certification.
The contractor shall provide each certification to the Government at the tine of FPVI (ref. E. 11.2) for review and approval. In the
event that any certifications are disapproved by the government, the contractor shall conduct additional tests/inspections or provide
addi tional docunentation at no additional cost to the Government.

E. 10. 11 | NSPECTI ON OF GOVERNMENT FURNI SHED VEH CLES/ MATERI AL/ EQUI PMENT.

E. 10.11.1 The Contractor shall be responsible to inspect each vehicle prior to installing any SLEP upgrade in order to docunment the
vehicl e condition upon receipt. This inspection shall be performed | AWthe LAV Autonotive/Hull |nspection Checklist, provided as GFl.
Al'l deficiencies discovered during vehicle inspection shall be docunmented on the Inspection Checklist (Deficiency Sheet) and submitted
to the Government on a Quality Deficiency Report (SF form368), within 15 days fromthe time of inspection | AWELIN A010. This
inspection shall docunment the condition of each Government Furnished LAV upon arrival and establish the vehicle baseline for acceptance
after installation of SLEP upgrade kits. All reported deficiencies discovered prior to SLEP integration are the responsibility of the
Gover nnent .

E. 10.11.2 The Contractor shall be supplied GFM GFE as delineated in Attachment 2. Al GFM GFE received shall be inspected upon receipt
to document its condition and the proper quantity was received. Al deficiencies discovered during this inspection shall be docunented
on a Quality Deficiency Report (SF form 368) and subnmitted to the Government, within 15 days fromthe time of inspection | AWELIN A010.
Handl i ng of all GFM GFE shall be in accordance with the Contractor's Quality Program (Section C. 4.1). The Governnent will be

responsible to correct all deficient GFM GFE unl ess the deficiency was caused by the contractor as part of the SLEP integration process.

E. 10.11.2.1 |Inspection of LAV SLEP GFE Upgrade Kits at each Maintenance Center (Al bany & Barstow). The Governnent shall be responsible
to inspect all GFE SLEP upgrade kits upon receipt at the LAV Maintenance Centers (Al bany & Barstow) to document proper quantity and
condition. Al deficiencies discovered during this inspection shall be documented on a Quality Deficiency Report (SF form 368) and
subnmitted to the Contractor, within 15 days fromthe time of inspection | AW paragraph E.10.16. The Contractor shall be responsible to
correct all SLEP kit conmponents found deficient during incomng inspection as a result of inproper materials and workmanship, quality,
manuf acturing or packagi ng and handling processes in accordance with the Warranty provision (ref. C 42). Al replacenent

parts/ conponents shall be provided by the Contractor in a tinmely manner.

E. 10.11.2.2 Inspection of LAV SLEP GFE Upgrade Kits at Field Installation Sites. The Contractor shall be responsible to inspect all GFE
SLEP upgrade kits upon receipt at the field installation sites to document proper quantity and condition. Any deficiency discovered
during this inspection that may potentially result in rework, work stoppage/delay, or configuration change shall be docunented on a

Qual ity Deficiency Report (SF form 368) and subnmitted to AMSTA-PM LAV within 15 days fromthe time of inspection | AW paragraph E. 10. 16.
The Contractor shall be reponsible to correct all SLEP kit conmponents found to be deficient during the incom ng inspection as a result
of inproper materials and workmanshi p, quality, manufacturing, or packaging and handling processes in accordance with the Warranty
provision (ref C 42). The Governnent shall not incorporate any QDRs into the QDR data base w thout notifying the Contractor and all ow ng



Reference No. of Document Being Continued Page 17 of 20

CONTINUATION SHEET
PIIN/SIIN DAAEO7- 00- C- MD10 MOD/AMD P00067

Name of Offeror or Contractor: METRI C SYSTEMS CORPORATI ON

the Contractor an opportunity to discuss the QDR with the Governnent.

E. 10. 12 FINAL | NSPECTI ON OF PRODUCTI ON VEHI CLES AT EACH FI ELD | NSTALLATION SITE. The Contractor shall performfinal inspection of each
LAV SLEP upgraded vehicle after installation of SLEP upgrade kits, including test vehicles, AWthe requirenents specified or referenced
in paragraph 4.5 (Inclusive), "Quality Conformance |Inspection" (QCl) of the LAV-SLEP PD (Attachment 1). The final inspection shall be
conducted utilizing the Contractor prepared FIR delineated in Section C 24.1 of this contract and shall be conducted either at the
Contractor's facility or at the locations(s) where the Contractor installs the SLEP Upgrade Kits. Deficiencies detected during the
final inspection by the Contractor or Governnment shall be described in witing on the deficiency sheet attached to the FIR and shall be
corrected by the Contractor prior to final acceptance by the Governnment. |If a trend of quality/workmanship or integration deficiencies
beconme apparent through QCl, the Governnment has the right to stop the installation of kits in the remaining fleet of vehicles until the
contractor corrects all the reported deficiencies.

E. 10.12.1 Final Inspection of SLEP Upgrade Kits. The Contractor shall performa conplete inventory and final inspection of each SLEP
upgrade kit prior to delivery, utilizing the Contractor prepared Quality confornmance Inspection & Test Procedures (QCI &TP) delineated in
Section C. 24.2. The final inspection shall be conducted utilizing all applicable draw ngs, specifications, and packaging lists for each
SLEP conponent. Deficiencies detected during the final inspection of each kit, either by the Contractor or Governnment shall be
described in witing and corrected by the Contractor prior to final acceptance of each kit. If a trend of quality/workmanship
deficiencies becomes apparent as a result of kit inspections, the contractor shall correct these deficiencies in all kits not yet
accepted by the Governnent.

E. 10.12.2. Final Inspection of SLEP Vehicles at each LAV Mi ntenance Center (Al bany & Barstow). The Governnent shall performfinal
inspection of each LAV SLEP upgraded vehicle | AWthe LAV SLEP Final inspection Record (FIR). Al deficiencies found which pertain to
SLEP kit components shall be docunmented on a Product Quality Deficiency Report (SF form 368) and submitted to the Contractor for
investigation per E 10.16.1. The Contractor shall be responsible to correct all deficiencies that are found to be a result of inproper
material s and workmanshi p; Contractor's quality and manufacturing processes, or packaging and handling processes in accordance with the
Warranty provision (ref. C 42). Al replacenent parts/conponents shall be provided in a tinmely manner.

E. 10. 13 | N- PROCESS | NSPECTI ON. The Governnent reserves the right to inspect end itens or any parts/conponents during all manufacturing
processes and reject such naterial that does not conformto either Governnent or contractor draw ng/specifications. Such inspections by
the Governnment may be performed at the contractor's predeterm ned inspection stations. Al deficiencies detected during any contractor
or Covernnent inspection (end itemor in-process) shall be corrected by the contractor at no cost to the Governnment. During any
Governnent inspection, the contractor shall provide assistance upon request.

E. 10. 14 ARMOR STEEL BALLISTIC TESTING |If Arnor Plate (M L-A-46100 H gh Hard Steel (HHS) or M L-A-12560 Rol | ed Honbgeneous Arnor) or
equivalent is procured under this contract, the contractor shall be required to provide one plate of each thickness (12"x36") to the
Government for ballistic testing prior to its use in production. The PCO shall provide the contractor with the name and address of the
Governnment test site for ballistic testing 60 days after contract award. No arnor steel shall be used in LAV SLEP vehicles until the
Governnment has satisfactorily tested it.

E. 10. 14.1 RETEST OF FAI LED BALLI STIC TEST SAMPLES. |f a test sanple fails ballistic testing, two retest sanples shall be subnmitted from
the same lot for ballistic testing. |f the second sanple passes ballistic testing the Iot is considered acceptable. Failure of the
retest sanple shall be cause to reject the entire lot.

E. 10. 15 CHANGE OF SUPPLIERS. If the Contractor changes sources of supply for any vehicle conponents/nmaterial that affects provisioned
items, technical publications, certifications, or critical safety itenms, the Government reserves the right to require the Contractor to
conduct anot her conponent |level First Article Test. |If required, this testing shall be successfully acconplished at contractor's
expense prior to acceptance of any item containing the conponent furnished by the different supplier.

E. 10.16 QUALI TY DEFI Cl ENCY REPORTS ( CONTRACTOR SUPPLI ED | TEMS) .

E. 10.16.1 The Contractor shall investigate, provide failure analysis, and propose corrective action to all Quality Deficiency Reports
(QDRS - SF 368) generated by the user. QDR investigations and failure analysis responses shall be limted only to those SLEP
conponent s/ enhancenents, any itens/conponents that fail as a result of the SLEP conponents/enhancenents or that fail due to the
integration process under this contract. The Contractor shall conduct QDR investigations for a period of two years after the |ast
vehicle is delivered. All QDRs will be submitted for response through the PCO. The Contractor shall notify the Government (AMSTA- DSA-
LV-P), within 10 days fromreceipt of each QDR if an exhibit is required for failure analysis. The exhibit request shall include
detailed instructions as to where the exhibit is to be sent along with a point of contact. Upon conpletion of the Contractor's
investigation, a QDR investigation report shall be prepared and provided (in contractor fornmat), outlining the results of their
investigation, summary of any failure analysis performed, and proposed corrective action to AVSTA-DSA-LV-P, | AWCDRL A008. Al QDR
responses and QDR investigation reports shall be provided to the Government within the following time franes:

a. Cat | - 20 days w o exhibit or 20 days after receipt of
requested exhibit

b. Cat Il - 30 days w o exhibit or 30 days after receipt of
requested exhibit
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E.10.16.2 In the event that nore tine is required to conplete a QDR investigation, the Contractor may request that a one-time extension
fromthe PCO be granted. This request nust be submitted to the PCO and shall include a conplete summary of the work perforned to date,
and justification for the requested extension. |In no event shall any QDR response due date be extended beyond an additional 30 days.

E. 11 TEST REQUI REMENTS.

E.11.1 First Article Approval - Government Testing. The Provisions entitled, "First Article Approval -CGvernnent Testing (E 10.3) are
applicable to this contract. The First Article requirenments (if the production option is exercised) are a First Production Vehicle
I nspection and a Product Verification Test.

E.11.1.1 The Governnent, at its discretion, may "Conditionally Accept" production SLEP vehicles and/or upgrade kits prior to
satisfactory conpletion of the first article requirenent in order to neet the vehicle delivery schedule. The contractor shall be
responsi ble for correction of all defects on SLEP upgrade kits not yet delivered as well as on

SLEP upgraded vehicles that were conditionally accepted by the Government prior to satisfactory conpletion of the first article

requi renent regardl ess of the conditionally accepted vehicle's geographical |ocation. Final acceptance by the Governnment of such
condi tionally accepted SLEP upgraded vehicles or kits shall be nmade upon satisfactory conpletion of the first article requirement and
when all defects on the conditionally accepted vehicles are corrected to the satisfaction of the Governnent.

E.11.1.2 In the event that during the course of the contract, the place of manufacture of end itens changes geographical |ocations, the
CGovernnment at its discretion may elect to have the contractor repeat all or portions of the first article requirenents.

E. 11. 2 FI RST PRODUCTI ON VEH CLE | NSPECTI ON ( FPVI).

E.11.2.1 Pursuant to he General Provisions entitled, "First Article Approval Governnent Testing" the Contractor shall install SLEP
production kits, which have satisfactorily conpleted all the inspection requirenents of the Contractor's Quality Conformance |nspection
& Test Procedures (QCI & TP), on each LAV variant (LAV-25, LAV-AT, LAV-L, LAV-R LAV-C2 and LAV-M located at the contractor's facility.
This action may be taken on an LAV-AD at a later time. Prior to accepting any kits for delivery for field installations, the first
production vehicle of each variant type shall be subjected to inspections by the Contractor and Government in order to verify proper kit
integration and vehicle performance is maintained after kit installation. These inspections shall be in accordance with the provisions
contained in this contact and as stated or referenced in the LAV SLEP Purchase Description (Attachnment 1). At |east 20 cal endar days
prior to subm ssion of the FPVI vehicle of each variant type for final inspection, the Contractor shall furnish witten notice to the
PCO of the tine and | ocation of the inspection, so that Governnent representatives may witness and participate in the inspection(s).
The Contractor shall neke available to the Government any records of inspection and tests that have previously been conducted on the
FPVI vehicles and their conponents.

E.11.2.2 FPVI REPORT. An FPVI report shall be prepared and submitted to Governnent, | AW CDRL A005. The test report shall be prepared
in Contractor format and shall identify all tests and inspections conducted and report all deficiencies detected. The report shall
specify the corrective action taken for each reported deficiency and the action taken to preclude this discrepancy from being repeated
on follow on production vehicles.

E. 11.2.3 FPVI APPROVAL. The PCO shall, by witten notice within 20 cal endar days after receipt of the FPVI report, conditionally approve
or reject the FPVI vehicle. The notice of approval or conditional approval will not relieve the contractor fromconplying with all
requirenents of the LAV SLEP PD and all other terns and conditions of this contract. A notice of conditional approval shall state any
further action required of the Contractor for the applicable first production vehicle. A notice of disapproval shall explain the
reasons for the disapproval.

E.11.2.3 FPVI RE-INSPECTION. |If FPVI is disapproved by the Governnent, the Contractor shall nake any necessary changes, nodifications,
or repairs to the first production vehicle. Once the Contractor has taken corrective action, the Governnment has the right to repeat
any or all of the first production vehicle inspections. The Governnent shall have the option to select another production vehicle to
repeat any or all of the first production vehicle inspections in lieu of the original first production vehicle. Upon conpletion of any
repeat inspection(s), the contractor shall again submt an inspection report. The contractor shall bear the responsibility for del ays
resulting fromadditional first production vehicle inspection(s). Contractor failure to conplete FPVI in a tinely manner shall
constitute failure to make delivery within the nmeaning of the "Default" article of the contract and subparagraph (d) of the contract's
"First Article Approval - Governnent Testing" clause.

E. 11.2.4 FPVI VEH CLE STANDARD. After conpletion of FPVI, the First Production Vehicle of each variant type may, at the discretion of
the Governnent, be retained as the manufacturing standard until conpletion of the production run and submtted as the last unit to be
delivered under the contract. Al configuration changes as a result of drawi ng and/or specification nodifications taking place after
the FPVI shall be made to the First Production Vehicle so it will be representative of the current configuration throughout the life of
the contract.

E. 11. 3 PRODUCTI ON VERI FI CATI ON TESTI NG ( PVT).

E.11.3.1 After successful conpletion of FPVI and pursuant to the CGeneral Provisions entitled "First Article Approval Governnent
Testing" and paragraph E.10.3 of this contract, one LAV-25 and one LAV-C2 vehicles that were upgraded for FPVI (E.11.2) shall be
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prepared and shi pped to Aberdeen Proving G ounds, MD for PVI. PVT verifies that the Contractor's production process is in control and
will not degrade the vehicle fromits original performance characteristics as described in the LAV SLEP Purchase Description and the
FOLAV-DPS. A subsequent PVT nay al so be conducted on one LAV-AD variant (optional) after successful conpletion of FPVI. The PVT
vehicles shall be subjected to PVT as foll ows:

Vehicl e Quantity M | eage Duration
LAV- 25 1 each 1, 500 100 Working Days
LAV- C2 1 each 1, 500 100 Worki ng Days

LAV MRV (optional) PVT
LAV- AD 1 each 1, 500 100 Worki ng Days

The PVT shall be conducted by the Governnment at Aberdeen Proving G ounds, Aberdeen, MD. Testing shall be in accordance with the LAV
SLEP Purchase Description and a Governnent prepared test program plan. The extent of testing may be reduced at the discretion of the
Governnent. Final acceptance of the PVT vehicles, and all SLEP variants that were conditionally accepted as a result of FPVI, shall not
occur until PVT has been conpleted and all test deficiencies that resulted fromFirst Article Testing are corrected to the satisfaction
of the Governnent. A Government prepared test programplan will be provided to the Contractor for infornmational purposes prior to the
start of PVT.

E.11.3.2 PVT starts with the first day of perfornmance or RAMtesting. The test day count will be stopped only by a delay in repair
parts replacenent by the Contractor. Any delay over 48 hours shall be considered a test stoppage unless authorized by the Governnent.
The Contractor shall not be charged for a test stoppage for delays in testing due to crew or maintenance error, gross negligence, or
abuse. The test duration specified in E.11.3.1 is based on working days 5 days per week.

E. 11.3.3 The test vehicles shall be equipped with Governnent furnished test neasurenent instrunments. The instruments shall provide
daily recordings of the engine RPM vehicle speed, distance traveled, and lateral Gforces in relation to the time of day. Daily
recordi ngs shall be nade throughout Governnment testing at all test sites. Data obtained fromthis test instrunentation will be nade
available to the Contractor on an as required basis.

E 11.4 CORRECTI ON OF DEFICIENCIES - PHASE Il. The Contractor shall be responsible for the correction of all deficiencies identified
during Government First Article Testing at no increase in cost/price. A deficiency is defined as a failure to nmeet the requirenments of
the Purchase Description. Correction of these deficiencies shall include: Preparation of the ECP after Governnent approval,

includi ng:

\' b7 \*\" b7Docunent ati on changes/updates (ILS corrections, TDP updates, Ms, etc.) in accordance with the

Conf i gurati on Managenent provisions in Section C

Acquisition, delivery, and installation of ECP retrofit kits onto all affected vehicles (either
conditionally accepted or "in-process" prior to acceptance).

Revi si on of upgrade kits, either conditionally accepted or in-process to reflect the configuration
changed effected by the ECP.

E.11.4.1 Governnment approval of a COD ECP does not relieve the Contractor of the responsibility for nmeeting the requirenents of this
contract. The Covernment retains the right to retest the Contractor's correction/ ECP change to verify that it corrects the deficiency.

If it is determined that the systemis still deficient, the Contractor will be required to correct the deficiency in accordance with the
requirenents of this provision. The Contractor's COD responsibility is not fulfilled until all test deficiencies are resolved to ensure
conpliance with the requirements of the Purchase Description. If the Contractor elects to have Governnment personnel perform any of the

kit installation effort at the field units under the "Option 2" approach (ref. C 21), the Contractor shall maintain responsibility for
correcting any deficiencies related to the Governnent installation effort. Per C. 21, the Contractor shall not be held responsible for
correcting any vehicle defects unrelated to the installation effort or the interface with the upgrade kits.

E.11.5 CONTRACTOR TEST SUPPORT. All of the requirenments of paragraph E.9.3 shall apply to Phase II.

E.11.6 TEST DEFICIENCIES. Al of the requirenents of paragraph E. 9.4 (inclusive) shall apply to Phase Il with the exception of
Correction of Deficiencies (COD). The COD requirenents of paragraphs E. 11.4 shall apply to Phase II.

E.11.7 TEST MEETINGS. The Governnent will conduct approximtely two Test Integrated Process Team (TIPT) neetings with the Contractor
and one Scoring and Assessnent Conference in support of the PVT for each variant. The duration of each neeting or conference will be
approxi mately two days and the Governnent will notify the Contractor prior to the start of each conference of the date and location. Al
of the requirenments of paragraph E. 9.2 (inclusive) shall apply to the PVT.

*** END OF NARRATIVE E 001 ***
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SECTI ON G - CONTRACT ADM NI STRATI ON DATA
PRON
LI NE AVS CDY OBLG STAT/ | NCREASE/ DECREASE CUMULATI VE
| TEM M PR ACRN JOB ORD NO PRI OR AMOUNT AMOUNT AMOUNT
3010AC T132T5694K AT 1 $ 0.00 $ 8, 247.00 8, 247.00
MB545003MP32021
5002AA T132T5684K AT 1 $ 0.00 $ 5, 350. 00 5, 350. 00
MB545003MP32021
NET CHANGE $ 13, 597. 00
SERVI CE NET CHANGE ACCOUNTI NG | NCREASE/ DECREASE
NAMVE BY ACRN ACCOUNTI NG CLASSI FI CATI ON STATI ON AMOUNT
Mari ne Corps AT 17 35110920383100080200674432D02380500003MP32021 13, 597. 00
NET CHANGE 13, 597. 00
PRI OR AMOUNT | NCREASE/ DECREASE CUMULATI VE
OF AWARD AMOUNT OBLI G AMT
NET CHANGE FOR AWARD: $ 51, 086, 432. 00 $ 13, 597. 00 $ 51, 100, 029. 00
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